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$295,000 General Obligation Corporate Purpose Notes, Series 2019 

  

APLINGTON 



 

The information contained in this term sheet has been assembled for the purpose of obtaining a 

financing proposal through the issuance of Notes described herein from prospective purchasers.  

The information has been provided by the Issuer of the Notes, the City. 

 

To the best of the City’s knowledge this information is accurate, but the information in this packet 

is not intended to represent all of the information that a prospective purchaser may consider 

relevant to review in connection with approving and entering into this transaction.  It is expected 

that prospective purchasers will conduct their own review of the proposed transaction and will ask 

for any other information that they determine is appropriate in making a final decision in 

connection with this transaction. 

 

The term sheet contained herein summarizes the proposed structure(s) of the transaction.  The 

actual transaction will be as set forth in the final transaction documents prepared by the City’s 

Bond Counsel.  These final documents will govern the transaction. 

  



NOTE ISSUE SUMMARY 

 

Issuer: City of Aplington, Butler County, Iowa 

 

Issue: $295,000 General Obligation Corporate Purpose Notes, Series 2019. 

 

Purchaser: Lincoln Savings Bank, Aplington, Iowa 

 

Authorization Date: The City will award and authorize the winning proposal at their meeting on June 12, 

2019. 

 

Dated Date: Date of delivery (expected to be on or about June 27, 2019). 

 

Interest Due: Each June 1 and December 1, commencing December 1, 2019. 

 

Principal Due: Serially each June 1, commencing June 1, 2021 through 2031. 

 

Optional Redemption: The City reserves the right to prepay the Notes upon giving notice, not less than thirty 

(30) days prior to the date fixed for prepayment, at a price of par plus accrued interest. 

 

Authorization: The Notes are being issued pursuant to authority established in Code of Iowa, Chapter 

384, and all laws amendatory thereof and supplementary thereto, and in conformity with 

a resolution of the City Council duly passed and approved. 

 

Security: The Notes are valid and legally binding obligations of the City payable both as to 

principal and interest from ad valorem taxes levied against all taxable property therein 

without limitation as to rate or amount, all except as limited by bankruptcy, insolvency, 

moratorium, reorganization and other similar laws relating to the enforcement of 

creditors’ rights generally and except that enforcement by equitable and similar 

remedies, such as mandamus, is subject to the exercise of judicial discretion. 

 

No Investment Rating: The City did not request an investment rating for this issuance.  

 

Purpose: The proceeds of the Notes will be used to: (i) construct sidewalk, street, water system, 

sanitary sewer system, and storm water management improvements and (ii) pay the costs 

of issuing the Notes. 

 

Tax Matters: Dorsey & Whitney LLP, Des Moines, Iowa, will provide an opinion as to the tax 

exemption of the Notes as discussed under “TAX EXEMPTION AND RELATED 

CONSIDERATIONS”. 

 

Bank Qualified: The City intends to designate the Notes as “qualified tax-exempt obligations”. 

 

Note Registrar/Paying Agent: City Clerk, City of Aplington, Iowa. 

 

Delivery: The Notes are expected to be delivered on or about June 27, 2019. 

 

Purchasers Representations: At closing, the City will deliver one printed Note with a debt service repayment schedule 

attached.  The City will require certain representations from the successful proposer to 

establish and acknowledge that registration of the Notes is currently not required under 

the Securities Act of 1933, as amended, and the Notes have not been qualified under the 

securities laws of Iowa or any other state or jurisdiction.  Any sale or transfer of the Notes 

may be made by the successful proposer only in accordance with such laws. 

 

Denomination: $100,000 or integrals of $5,000 in excess thereof. 

 

Municipal Advisor: Speer Financial, Inc., Waterloo, Iowa and Chicago, Illinois.  



 

NOTEHOLDERS’ RISKS 

 

Tax Matters, Bank Qualification and Loss of Tax Exemption 

 

As discussed under the heading “TAX EXEMPTION AND RELATED CONSIDERATIONS” herein, the 

interest on the Notes could become includable in gross income for purposes of federal income taxation retroactive to the 

date of delivery of the Notes, as a result of acts or omissions of the City in violation of its covenants in the Resolution.  

Should such an event of taxability occur, the Notes would not be subject to a special prepayment and would remain 

outstanding until maturity or until prepaid under the prepayment provisions contained in the Notes, and there is no 

provision for an adjustment of the interest rate on the Notes. 

 

The City intends to designate the Notes as “qualified tax-exempt obligations” under the exception provided in 

Section 265(b)(3) of the Internal Revenue Code of 1986, as amended (the “Code”). The City has further covenanted to 

comply with certain other requirements, which affords banks and certain other financial institutions more favorable 

treatment of their deduction for interest expense than would otherwise be allowed under Section 265(b)(2) of the Code.  

Actions, or inactions, by the City in violation of its covenants could affect the designation, which could also affect the 

pricing and marketability of the Notes. 

 

It is possible that legislation will be proposed or introduced that could result in changes in the way that tax 

exemption is calculated, or whether interest on certain securities are exempt from taxation at all.  Prospective purchasers 

should consult with their own tax advisors regarding any pending or proposed federal income tax legislation.  The 

likelihood of any pending or future legislation being enacted or whether the currently proposed terms of any pending 

legislation will be altered or removed during the legislative process cannot be reliably predicted. 

 

It is also possible that actions of the City after the closing of the Notes will alter the tax status of the Notes, and, 

in the extreme, remove the tax-exempt status from the Notes. In that instance, the Notes are not subject to mandatory 

prepayment, and the interest rate on the Notes does not increase or otherwise reset.  A determination of taxability on the 

Notes, after closing of the Notes, could materially adversely affect the value and marketability of the Notes. 

 

 

Continuing Disclosure 

 

The Notes are exempt from the continuing disclosure requirements of Section (b)(5) of Rule 15c2-12 adopted by 

the Securities and Exchange Commission under the Securities Exchange Act of 1934 because the Notes are in an aggregate 

principal amount of less than $1,000,000.  No continuing disclosure undertaking will be entered into with respect to the 

Notes. 

 

 

Suitability of Investment 

 

The interest rate borne by the Notes is intended to compensate the investor for assuming the risk of investing in 

the Notes.  Each prospective investor should carefully examine this Term Sheet and its own financial condition to make 

a judgment as to its ability to bear the economic risk of such an investment, and whether or not the Notes are an appropriate 

investment for such investor. 

 

 

Bankruptcy 

 

The rights and remedies of the Noteholders may be limited by and are subject to the provisions of federal 

bankruptcy laws, to other laws or equitable principles that may affect the enforcement of creditors’ rights, to the exercise 

of judicial discretion in appropriate cases and to limitations on legal remedies against local governments.  The various 

opinions of counsel to be delivered with respect to the Notes will be similarly qualified. 



 

Federal Tax Legislation 

 

From time to time, there are Presidential proposals, proposals of various federal committees, and legislative 

proposals pending in Congress that could, if enacted, alter or amend one or more of the federal tax matters described 

herein in certain respects or would adversely affect the market value of the Notes or otherwise prevent holders of the 

Notes from realizing the full benefit of the tax exemption of interest on the Notes.  Further such proposals may impact the 

marketability or market value of the Notes simply by being proposed.  It cannot be predicted whether or in what forms 

any of such proposals, either pending or that may be introduced, may be enacted and there can be no assurance that such 

proposals will not apply to the Notes.  In addition regulatory actions are from time to time announced or proposed, and 

litigation threatened or commenced, which if implemented or concluded in a particular manner, could adversely affect the 

market value, marketability or tax status of the Notes.  It cannot be predicted whether any such regulatory action will be 

implemented, how any particular litigation or judicial action will be resolved, or whether the Notes would be impacted 

thereby. 

 

 

Debt Payment History 

 

The City knows of no instance in which it has intentionally defaulted in the payment of principal and interest on 

any of its debt.  

 

 

Tax Levy Procedures 

 

The Notes are general obligations of the City, payable from and secured by a continuing ad valorem tax levied 

against all of the taxable property valuation within the City.  As part of the budgetary process each fiscal year, the City 

will have an obligation to request a debt service levy to be applied against all of the taxable property within the City.  A 

failure on the part of the City to make a timely levy request or a levy request by the City that is inaccurate or is insufficient 

to make full payments of the debt service of the Notes for a particular fiscal year may cause Noteholders to experience 

delay in the receipt of distributions of principal of and/or interest on the Notes.  In the event of a default in the payment 

of principal of or interest on the Notes, there is no provision for acceleration of maturity of the principal of the Notes.  

Consequently, the remedies of the owners of the Notes (consisting primarily of an action in the nature of mandamus 

requiring the City and certain other public officials to perform the terms of the resolution for the Notes) may have to be 

enforced from year to year. 

 

 

Other Factors 

 

An investment in the Notes involves an element of risk.  The foregoing is intended only as a summary of certain 

risk factors attendant to an investment in the Notes.  In order for potential investors to identify risk factors and make an 

informed investment decision, potential investors should become thoroughly familiar with this entire Term Sheet and the 

Appendices hereto. 

 

 

THE CITY 

 

 The City was incorporated in 1856 and operates under the Home Rule provisions of the Constitution of Iowa.  

Aplington's historical beginnings reach back as far as 1856. Many of the same last names that existed in the early history 

of Aplington can now be found in the town's current telephone book. The community is primarily rural, surrounded by 

farms that have been in the family for generations. However, many residents work in town, as well as those who commute 

to the Waterloo/Cedar Falls area for their jobs.  The City’s population increased approximately 7% from 1,054 in 2000 to 

1,128 in 2010, as reported by the U.S. Census Bureau.  



 

The City has had a Council-Mayor form of government.  Five council members are elected.  Policy is established 

by a Mayor and five council members.  The day-to-day operations of the City are the responsibility of the City Clerk.  

The City provides numerous services to citizens, including public safety, public works, culture and recreation, and 

general government services.  The City also provides water, sewer, and garbage utilities for its citizens. 

 

Approximately 5 people are employed by the City on a full-time basis. In addition, there are up to 29 part-time 

and seasonal employees.  The City employs 2 full-time police officers and is served by 21 volunteer firefighters who 

operate out of one centrally located fire station.  The fire insurance classification is Class 7 for the City and all areas 

within 5 miles of the City. 

 

 

DEBT INFORMATION 

 

As of June 7, 2019 the City will have outstanding $1,420,000 principal amount of general obligation including 

this issuance of the Series 2019 Notes. 

 

 

Population Comparison(1) 

 

     The Percent     The Percent      The Percent 

Year     City      Change   County  Change     State    Change 

1970 ..................... 936 n/a 16,953 n/a 2,824,376 n/a 

1980 ..................... 1,027 9.72% 17,668 (10.96%) 2,913,808 3.17% 

1990 ..................... 1,034 0.68% 15,731 (4.74%) 2,776,755 (4.70%) 

2000 ..................... 1,054 1.93% 15,305 (2.71%) 2,926,324 5.39% 

2010 ..................... 1,128 7.02% 14,867 (2.86%) 3,046,355 4.10% 

 

Notes: (1) Source:  U.S. Bureau of the Census. 
 

 

Principal Amount, Maturity, Interest Rate and Yield 

 
 Principal Due Interest  Principal Due Interest 

 Amount June 1   Rate    Yield  Amount June 1   Rate    Yield   

 $20,000 .............2021 4.000% 4.000% $25,000 ........... 2027 4.000% 4.000% 

 $25,000 .............2022 4.000% 4.000% $30,000 ........... 2028 4.000% 4.000% 

 $25,000 .............2023 4.000% 4.000% $30,000 ........... 2029 4.000% 4.000% 

 $25,000 .............2024 4.000% 4.000% $30,000 ........... 2030 4.000% 4.000% 

 $25,000 .............2025 4.000% 4.000% $35,000 ........... 2031 4.000% 4.000% 

 $25,000 .............2026 4.000% 4.000% 

 

 

TAX EXEMPTION AND RELATED CONSIDERATIONS 

 

Tax Exemption 

 

The opinion of Bond Counsel will state that under present laws and rulings, interest on the Notes is excluded 

from gross income for federal income tax purposes and is not an item of tax preference for purposes of the federal 

alternative minimum tax imposed under the Internal Revenue Code of 1986 (the “Code”). 

  



 

The opinions set forth in the preceding sentence will be subject to the condition that the City comply with all 

requirements of the Code that must be satisfied subsequent to the issuance of the Notes in order that interest thereon be, 

or continue to be, excluded from gross income for federal income tax purposes.  Failure to comply with certain of such 

requirements may cause the inclusion of interest on the Notes in gross income for federal income tax purposes to be 

retroactive to the date of issuance of the Notes.  In the resolution authorizing the issuance of the Notes, the City will 

covenant to comply with all such requirements. 

 

There may be certain other federal tax consequences to the ownership of the Notes by certain taxpayers, including 

without limitation, corporations subject to the branch profit tax, financial institutions, certain insurance companies, 

certain S corporations, individual recipients of Social Security and Railroad Retirement benefits and taxpayers who may 

be deemed to have incurred (or continued) indebtedness to purchase or carry tax-exempt obligations.  Bond Counsel will 

express no opinion with respect to other federal tax consequences to owners of the Notes.  Prospective purchasers of the 

Notes should consult with their tax advisors as to such matters. 

 

 

Proposed Changes in Federal Tax Law 

 

From time to time, there are Presidential proposals, proposals of various federal committees, and legislative 

proposals in the Congress that, if enacted, could alter or amend the federal and state tax matters referred to herein or 

adversely affect the marketability or market value of the Notes or otherwise prevent holders of the Notes from realizing 

the full benefit of the tax exemption of interest on the Notes.  Further, such proposals may impact the marketability or 

market value of the Notes simply by being proposed.  No prediction is made whether such provisions will be enacted as 

proposed or concerning other future legislation affecting the tax treatment of interest on the Notes.  In addition, regulatory 

actions are from time to time announced or proposed and litigation is threatened or commenced which, if implemented or 

concluded in a particular manner, could adversely affect the market value, marketability or tax status of the Notes.  It 

cannot be predicted whether any such regulatory action will be implemented, how any particular litigation or judicial 

action will be resolved, or whether the Notes would be impacted thereby. 

 

Purchasers of the Notes should consult their tax advisors regarding any pending or proposed legislation, regulatory 

initiatives or litigation.  The opinions expressed by Bond Counsel are based upon existing legislation and regulations as 

interpreted by relevant judicial and regulatory authorities as of the date of issuance and delivery of the Notes, and Bond 

Counsel has expressed no opinion as of any date subsequent thereto or with respect to any proposed or pending legislation, 

regulatory initiatives or litigation. 

 

 

Qualified Tax-Exempt Qualification 

 

In the resolutions authorizing the issuance of the Notes, the City will designate the Notes as “qualified tax exempt 

obligations” within the meaning of Section 265(b)(3) of the Code relating to the ability of financial institutions to deduct 

from income for federal income tax purposes a portion of the interest expense that is allocable to tax-exempt obligations.  

In the opinion of Bond Counsel, the Notes are “qualified tax-exempt obligations” within the meaning of Section 265(b)(3) 

of the Code. 

 

ALL POTENTIAL PURCHASERS OF THE NOTES SHOULD CONSULT WITH THEIR TAX 

ADVISORS WITH RESPECT TO FEDERAL, STATE AND LOCAL TAX CONSEQUENCES OF OWNERSHIP 

OF THE NOTES (INCLUDING BUT NOT LIMITED TO THOSE LISTED ABOVE). 

 

  



 

LITIGATION 

 

There is no litigation of any nature now pending or threatened restraining or enjoining the issuance, sale, 

execution or delivery of the Notes, or in any way contesting or affecting the validity of the Notes or any proceedings of 

the City taken with respect to the issuance or sale thereof.  There is no litigation now pending, or to the knowledge of 

the City, threatened against the City that is expected to materially impact the financial condition of the City. 

 

 

LEGAL MATTERS 

 

Legal matters incident to the authorization, issuance and sale of the Notes and with regard to the tax-exempt 

status of the interest thereon (see “TAX EXEMPTION AND RELATED CONSIDERATIONS” herein) are subject 

to the approving legal opinion of Dorsey & Whitney LLP, Des Moines, Iowa, Bond Counsel.  Signed copies of the 

opinion, dated and premised on law in effect as of the date of original delivery of the Notes, will be delivered to the 

Underwriter at the time of such original delivery.  The Notes are offered subject to prior sale and to the approval of 

legality of the Notes by Bond Counsel. 

 

The legal opinion to be delivered will express the professional judgment of Bond Counsel and by rendering a 

legal opinion, Bond Counsel does not become an insurer or guarantor of the result indicated by that expression of 

professional judgment or of the transaction or the future performance of the parties to the transaction. 

 

Bond Counsel has not been engaged, nor has it undertaken, to prepare or to independently verify the accuracy 

of the Official Statement, including but not limited to financial or statistical information of the City and risks associated 

with the purchase of the Notes, except Bond Counsel has reviewed the information and statements contained in the 

Official Statement under, “TAX EXEMPTION AND RELATED CONSIDERATIONS” and “LEGAL 

MATTERS”,  insofar as such statements contained under such captions purport to summarize certain provisions of the 

Internal Revenue Code of 1986, the Notes and any opinions rendered by Bond Counsel.  

 


